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News & Updates 
Gaining Access to Emerging  
Markets Without China 
FMQQ 

 

In January HANetf launched the FMQQ Next 
Frontier Internet & Ecommerce ESG-S UCITS 
ETF (FMQQ). This ETF is essentially the ex-China 
version of EMQQ Emerging Markets Internet & 
Ecommerce UCITS ETF (EMQQ).  

Ecommerce has provided strong growth 
opportunities over recent years, particularly in 
emerging markets. As a result, EMQQ has been 
well received and is one of the most popular ways 
to gain exposure to emerging markets.  

However, FMQQ aims to provide similar exposure 
without China. There are several potential reasons 
an investor might want exposure to ecommerce in 
emerging markets without China. Leading 
ecommerce companies such as Tencent, Alibaba 
or JD.com are all Chinese, so naturally China plays 
an important role in an ecommerce portfolio. But 
precisely because China occupies 50%+ of the 
total portfolio by market cap, it displaces smaller 
companies from other countries which could 
otherwise provide strong growth.  

FMQQ is designed to give investors the 
opportunity to manage their China allocation 
separately while using FMQQ to benefit from the 
growth of ecommerce in all other emerging 
markets. FMQQ is HANetf’s third ecommerce 
related ETF, following Global Online Retail UCITS 
ETF (IBUY), which listed in 2021. 

 
1 https://etp.hanetf.com/ITEK-supplement.pdf 
2 https://www.hanetf.com/product/3/fund/han-gins-
tech-megatrend-equal-weight-ucits-etf-acc 
3 https://www.hanetf.com/product-list 
4 https://www.hanetf.com/product-list 

70% of HANetf’s UCITS ETFs 
classified as Article 8 or 9 
In April, our HANS-GINS Tech Megatrend Equal 
Weight UCITS ETF (ITEK) achieved Article 8 
Sustainable Finance Disclosure Regulation 
(SFDR) status, owing to its objective to have a 
positive impact on the environment and society.1 
ITEK seeks to provide exposure to the disruptive 
technology companies in “Industry 4.0” that are 
changing the world through global megatrends.2 
The ETF provides exposure to eight subthemes.  

ITEK’s recent Article 8 status means that the 
HANetf platform now has 15 UCITS ETFs that are 
classified as Article 8, and two classified as Article 
9 under SFDR).3 This represents around 70% of 
HANetf UCITS funds by number of products.4 This 
compares to 28% across the EU fund industry, 
according to Morningstar.5 

__________________________________________ 

Charged up about electric 
vehicle theme 
ELEC 
 
HANetf also added to its roster of ETFs the 
Electric Vehicle Charging Infrastructure UCITS 
ETF (ELEC). ELEC aims to capture the trend of 
electric vehicle (EV) transition and provide 
investors with a specific opportunity to gain 
exposure to the EV charging infrastructure 
industry. 

Government investment in EV infrastructure is 
being recognised as the most cost-effective way 
to promote EV adoption. According to the World 
Bank, investing in charging infrastructure is 4-7 
times more cost-effective than providing 
consumer subsidies.6

5 https://www.fundresearch.de/fundresearch-
wAssets/docs/SFDR-Article-8-and-Article-9-Funds-
2021-in-Review.pdf 
6 https://blogs.worldbank.org/transport/if-you-build-it-
they-will-come-lessons-first-decade-electric-vehicles 

mailto:info@hanetf.com
https://www.hanetf.com/product/38/fund/fmqq-next-frontier-internet-ecommerce-esg-s-ucits-etf-acc
https://www.hanetf.com/product/38/fund/fmqq-next-frontier-internet-ecommerce-esg-s-ucits-etf-acc
https://www.hanetf.com/product/38/fund/fmqq-next-frontier-internet-ecommerce-esg-s-ucits-etf-acc
https://www.hanetf.com/product/1/fund/emqq-emerging-markets-internet-ecommerce-ucits-etf-acc
https://www.hanetf.com/product/1/fund/emqq-emerging-markets-internet-ecommerce-ucits-etf-acc
https://www.hanetf.com/product/16/fund/global-online-retail-ucits-etf-acc
https://www.hanetf.com/product/16/fund/global-online-retail-ucits-etf-acc
https://www.hanetf.com/product/3/fund/han-gins-tech-megatrend-equal-weight-ucits-etf-acc
https://www.hanetf.com/product/3/fund/han-gins-tech-megatrend-equal-weight-ucits-etf-acc
https://www.hanetf.com/product/46/fund/electric-vehicle-charging-infrastructure-ucits-etf-acc
https://www.hanetf.com/product/46/fund/electric-vehicle-charging-infrastructure-ucits-etf-acc
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Entering into the Metaverse 
METR 
The Metaverse denotes a digital world in which everyday 
experiences such as working, socializing, gaming, and 
shopping take place. According to Bill Gates, in two to three 
years, all virtual meetings could be held in the Metaverse.7  

With this in mind, HANetf and ETC Group together launched Europe’s first Metaverse ETF.8 The ETC Group 
Global Metaverse UCITS ETF (METR) provides exposure to companies that have business operations in 
the field of augmented and virtual reality, 3D graphics, semiconductors, high-speed wireless 
communications, online gaming, video streaming, blockchain technologies including NFTs and digital land, 
and connected cloud, file, and data storage. These elements comprise the Metaverse, a rising industry in its 
early growth-phase.  

___________________________________________________________________________________________ 

The HANetf thematic range consists of 25 and counting. Here are some of our most recent launches: 

 
Ticker Exch ISIN SEDOL CCY SFDR 

Rating 

FMQQ Next Frontier 
Internet & Ecommerce 
ESG-S UCITS ETF 

FMQQ LN LSE 

IE000WF4FCJ3 

BKSH8B9 USD 

Article 8 

 

FMQP LN LSE BKSH8C0 GBP 

FMQQ IM Borsa It BN7FZT2 EUR 

XMQQ GY Xetra BN7FZV4 EUR 

FMQQ SW SIX BMX8DF0 CHF 

FMQQN MF BMV BM9F4X0 EUR 

Electric Vehicle 
Charging Infrastructure 
UCITS ETF 

ELEC LN LSE 

IE000HMSHYJ6 

BMD1WW9 USD 

Article 8 

 

ELEP LN LSE BMD1WX0 GBP 

ELEC IM Borsa It BPCJF71 EUR 

ELEC GY Xetra BPCJFQ0 EUR 

ETC Group Global 
Metaverse UCITS ETF 

METR LN LSE 

IE000KDY10O3 

BMV7W41 USD 

Article 6 

 

METP LN LSE BMV7ZZ3 GBP 

METR IM Borsa It BMCDTZ8 EUR 

M37R GY Xetra BMCDV18 EUR 

 

To see all our full range of products, please visit: www.hanetf.com/product-list 

 

 
7 https://www.techradar.com/uk/news/bill-gates-predicts-that-most-meetings-will-move-to-the-metaverse-within-
3-years 
8 According to HANetf research using ETF Database of all listed ETFs: https://etfdb.com/etfs/ 

mailto:info@hanetf.com
https://www.hanetf.com/product/45/fund/etc-group-global-metaverse-ucits-etf-acc
https://www.hanetf.com/product/45/fund/etc-group-global-metaverse-ucits-etf-acc
http://www.hanetf.com/product-list
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Performance Table 
• Below is the performance of the indices tracked by HANetf’s thematic UCITS ETF range. 
• Performance is shown for each year between 2017 and 2021, with year-to-date performance for 

2022. 
• Year-to-date performance covers 31st December 2021 to 30th April 2022. 
• In the first third of the year, the Midstream Energy theme was the best performer, returning 

18.34% 

 
 
 
Index/theme 

Fund 
Ticker* 2017 2018 2019 2020 2021 

 

2022-
YTD 

Midstream Energy MMLP -3.47% -10.91% 19.84% -26.40% 34.07%  18.34% 

Uranium Mining  URNM  -17.79% -10.45% 72.33% 84.28%  2.21% 

Global Airline Industry JETS 18.79% -13.19% 14.57% -28.11% -5.01%  2.21% 

ESG Gold Mining ESGO 15.78% -11.05% 43.18% 33.32% -10.93%  1.84% 

Travel, Hotels and Cruiseships  TRYP 31.85% -16.62% 18.23% -27.60% 2.88%  -0.59% 

Clean Energy ZERO 20.45% -8.98% 44.35% 141.31% -28.40%  -14.00% 

Space Economy YODA 15.30% -8.45% 13.97% -1.61% 7.87%  -15.90% 

Solar  TANN 54.07% -28.12% 68.93% 251.65% -16.41%  -17.98% 

Decarbonisation  CLMA  -14.40% 31.91% 83.51% 7.33%  -20.04% 

Cleaner Living  DTOX 52.57% -5.68% 43.04% 180.03% -21.81%  -20.32% 

Cloud Computing SKYY 37.64% 6.49% 29.17% 56.88% 7.74%  -21.98% 

Smart and Distributed Energy  DGEN  -22.08% 77.66% 134.24% 18.18%  -23.86% 

Digital Infrastructure DIGI 28.16% 0.14% 49.28% 47.69% 20.26%  -24.15% 

Medical Cannabis  CBDX   -8.06% 40.41% -6.60%  -24.57% 

Online Betting and Gaming  BETS     4.29%  -26.35% 

Emerging Markets Tech EMQQ 68.84% -28.66% 33.83% 82.86% -32.10%  -27.48% 

Tech Megatrends ITEK 41.12% -9.42% 33.02% 60.58% 8.98%  -29.17% 

Healthcare Megatrend WELL 58.38% 9.48% 37.88% 57.60% -10.86%  -29.65% 

Metaverse METR 50.22% 2.71% 56.31% 100.36% 17.48%  -30.73% 

Enterprise Software SOFT  42.51% 41.36% 99.44% 4.21%  -34.26% 

Emerging Markets Tech ex China FMQQ    76.18% -15.69%  -41.64% 

Online Retail and Ecommerce IBUY 63.52% 0.72% 40.94% 163.81% -25.51%  -49.67% 

 

When you invest, your capital is at risk. Past performance is not an indication of future performance. 
*All performance figures are showing net data from the underlying index for each of the listed funds.  

 

mailto:info@hanetf.com
https://www.hanetf.com/product/9/fund/alerian-midstream-energy-dividend-ucits-etf-dist
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Performance Heatmap 
• Below is a heatmap showing the performance of each of the underlying indices of HANetf’s 

thematic UCITS ETFs over the first four months of 2022 (31st December to 30th April 2022). 
• The four-letter ticker refers to the ETF which uses the index in question. 
• For a full list of HANetf products please visit:  www.hanetf.com/product-list 

 

 

 

All data is taken from Bloomberg. All performance figures are showing net data from the underlying 
index for each of the listed funds. When you invest, your capital is at risk. Past performance is not an 
indication of future performance. 
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mailto:info@hanetf.com
https://www.hanetf.com/product-list
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Performance Analysis 
In a period where oil and gas prices have soared, it 
is no surprise that the Midstream Energy theme 
came out on top, seeing a return of over 18%. 
Natural gas prices briefly jumped above $8 per 
million British thermal unit (MMBtu) on 18th April.9 
These prices were driven by several factors 
including colder than expected temperatures, 
strong LNG export demand, and below-average 
inventories. The price jump is particularly notable 
given that April is normally the time of year when 
natural gas prices are moderate due to lower 
demand.10 Companies in the Midstream Energy 
space are also becoming more ESG focused, 
looking toward solutions such as carbon capture 
and responsibly sourced gas. Midstream Energy is 
favoured for its income potential – in 2021, the 
ETF provided a yield of 8.3%.11  

The long-term outlook for US natural gas benefits 
from plentiful resources and growing demand. In 
its Annual Energy Outlook 2022, the US Energy 
Information Administration (EIA) forecasted that 
US natural gas demand will grow through 2050, 
and production is expected to grow by over 20% 
from 2021 to 2050. The expected growth in 
natural gas production and demand will require 
additional energy infrastructure, which is the 
“bread and butter of midstream energy”.12  

Also positive in the first four months of the year 
was the Global Airlines Industry theme. In 
January, travel was slow to pick up due to the 
emergence of the Omicron strain of COVID-19. 
However, many companies are now forecasting 
record travel demand this summer with 
implications that the long-awaited “reopening 
trade” has arrived. As Frank Holmes, manager of 
the US Global Jets UCITS ETF (JETS) notes, 
“there has been a clear upward trend so far this 
year, especially since omicron cases began to 
recede in January. As an example, on Saturday, 
April 16, some 1.9 million people boarded 
commercial jets in the U.S., which is about 95% of 
the volume seen on the same travel day in 2019.” 

 
9 https://www.naturalgasintel.com/natural-gas-
futures-break-through-8-00-with-further-gains-
possible/ 
10 https://insights.alerian.com/midstream-and-
natural-gas-more-growth-in-the-pipeline 
11 https://www.justetf.com/uk/etf-
profile.html?isin=IE00BKPTXQ89#dividends 

Holmes continues: “that’s volume. If we’re talking 
about money spent, people are spending more on 
air travel now than they were in 2019, due to 
inflation. In March, online spending for domestic 
flights touched $8.8 billion, or 28% higher than 
pre-pandemic levels, according to Adobe.”13 
However, travel stocks have not yet reflected this 
sentiment, suggesting that we may have to wait a 
little longer for the aforementioned “reopening” of 
trade. 

Another defining feature of the first four months 
of the year was rising interest rates.14 As a result, 
growth stocks across the board have been hard 
hit. This was reflected in the performance of many 
of the growth stock orientated themes.  

One victim of rising rates was the Digital 
Infrastructure theme, which returned around -
24%. According to Chris Versace from Tematica, 
the index provider of Digital Infrastructure and 
Connectivity UCITS ETF (DIGI), while 
performance reflects the current market 
backdrop, the theme still has potential. Versace 
noted: “if history once again repeats itself (Great 
Recession, Pandemic), there will be no slowdown 
in content creation, consumption, and sharing. 
The continued increase in data traffic/congestion 
should give way to catch up spending that drives 
demand for the overall basket of DIGI 
constituents. IDC recently published a report 
predicting the annual data creation rate will 
exceed 180 zettabytes per year by 2025, roughly 
triple the 2021 rate.” 

Meanwhile, the Medical Cannabis theme 
returned almost -25%. Partially, this can be put 
down to the poor performance of growth stocks in 
the rising rate environment. However, there are 
also specific factors weighing on the theme. 
According to Nawan Butt, manager of The 
Medical Cannabis and Wellness UCITS ETF 
(CBDX), the performance was “less a function of 
company and industry fundamentals and more a 
function of regulatory challenges and investor 
access.” 

12 https://insights.alerian.com/midstream-and-
natural-gas-more-growth-in-the-pipeline 
13 https://www.usfunds.com/resource/the-end-of-
mask-mandates-expected-to-boost-flight-demand-
even-more/ 
14https://www.theguardian.com/business/2022/may/
04/fed-rate-increase-inflation 

mailto:info@hanetf.com
https://www.hanetf.com/product/9/fund/alerian-midstream-energy-dividend-ucits-etf-dist
https://www.hanetf.com/product/23/fund/us-global-jets-ucits-etf-acc
https://www.hanetf.com/product/23/fund/us-global-jets-ucits-etf-acc
https://www.hanetf.com/product/11/fund/digital-infrastructure-and-connectivity-ucits-etf-acc
https://www.hanetf.com/product/11/fund/digital-infrastructure-and-connectivity-ucits-etf-acc
https://www.hanetf.com/product/11/fund/digital-infrastructure-and-connectivity-ucits-etf-acc
https://www.hanetf.com/product/11/fund/digital-infrastructure-and-connectivity-ucits-etf-acc
https://www.hanetf.com/product/6/fund/the-medical-cannabis-and-wellness-ucits-etf-acc
https://www.hanetf.com/product/6/fund/the-medical-cannabis-and-wellness-ucits-etf-acc
https://www.hanetf.com/product/6/fund/the-medical-cannabis-and-wellness-ucits-etf-acc
https://www.hanetf.com/product/6/fund/the-medical-cannabis-and-wellness-ucits-etf-acc
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It is important to stress that companies in the 
sector continue to improve their topline sales and 
achieve bottom line success as the total 
addressable markets for medical and adult-use 
cannabis are both on the rise.15 Instead, we believe 
performance is more related to a lack of 
enthusiasm centred around the slow speed of 
regulatory reform which plagues the sector and 
investors. 

Therefore, valuation multiples in the sector are at 
multi-year lows and do not reflect the underlying 
fundamentals and growth potential of the 
industry. Put simply: low stock prices are an 
example of the current financial ostracization of 
the sector.  

With regulatory reform, we expect the growth on 
offer will be rewarded by more appropriate trading 
multiples and lift valuations for all cannabis 
companies, especially those operating in the 
United States, which is the major immediate 
growth market. Another key growth market will 
likely be Germany, where momentum continues 
to chug along. The German Health Minister is 
pushing for cannabis reform to be expedited. 

Although part of a larger agenda surrounding the 
German healthcare system, a vote of confidence 
from the Health Minister should push lawmakers 
to prioritize cannabis reform in Germany.16 

Also hit hard has been the Global Online Retail 
theme. Over the course of the year, it returned -
49.67%. It has been a tough environment for 
many online retailers who ramped up for peak 
production during the pandemic, only to have to 
cut back now that demand has returned to normal 
levels. According to Jane Edmondson, manager of 
the Global Online Retail UCITS ETF (IBUY): 
“online retailers have not been immune from 
inflationary pressures and supply chain 
issues.  That has been evident during this 
quarter’s earnings seasons, where sales revenues 
have been strong, but earnings (due to higher 
costs) have missed.” 

However, Edmondson stressed the long-term 
thesis is still intact. While new shopping habits 
have been born of, or solidified by, the pandemic—
namely online grocery, buy-now-pay-later 
(BNPL), and food delivery services—there is still 
growth to be had considering penetration rates in 
many markets.”17 

 

 

  

 
15https://www.profitconfidential.com/marijuana/mariju
ana-stocks/global-medical-marijuana-marketing-to-
grow/ 
16 https://internationalcbc.com/german-health-

minister-gets-behind-expediting-cannabis-reform/ 
17 https://www.statista.com/chart/24022/e-
commerce-penetration-rates/ 

mailto:info@hanetf.com
https://www.hanetf.com/product/16/fund/global-online-retail-ucits-etf-acc
https://www.hanetf.com/product/16/fund/global-online-retail-ucits-etf-acc
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Looking Ahead: Going Green and Clean?
The Russian invasion of Ukraine rocked financial 
markets – but perhaps none more so than in 
energy and commodities. Notably, the price of oil 
and natural gas spiked. For many, the invasion has 
accentuated the need for Europe to speed up its 
green transition.18 

In recent years, Europe has become dependent on 
Russian fossil fuel exports. Indeed, much of this 
stemmed from the 2014 invasion of Ukraine. It has 
also largely been driven by Europe’s natural gas 
production going into continuous decline, owing 
to production limits in the Netherlands and 
production decline in the North Sea.19 To plug this 
gap, European countries have looked toward 
Russia as a source of cheap fossil fuel energy. So, 
it can be argued, European states wasted nearly a 
decade when they could have been greening their 
economies while also increasing the security of 
the continent.  

 
18 https://www.wsj.com/articles/oil-gas-russia-
renewable-energy-solar-wind-power-europe-
11649086062 

Europe, therefore, now has the task of reducing its 
dependence on fossil fuel imports, both from 
Russia and other countries. But how do we secure 
a more stable and less price-volatile energy 
supply? Over the past few years, we have seen 
massive investment into renewable energies. 
Renewable energies are a reliable and cheap 
source of energy. The levelized cost of energy 
(LCOE) has come down massively in recent years 
making wind, solar and the like competitive 
compared to oil and gas. Importantly, new 
installation costs for renewable energy are 
cheaper than options reliant on fossil fuels. 

However, in the face of the Russian invasion of 
Ukraine, the EU has looked to invest even more. In 
May, the European Commission said the EU 
needed to find an extra €210bn over the next five 
years to pay for phasing out Russian fossil fuels 
and speeding up the switch to green energy. 

 

19 https://ec.europa.eu/info/news/focus-reducing-
eus-dependence-imported-fossil-fuels-2022-apr-
20_en 

mailto:info@hanetf.com
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All of this has meant an increased interest among 
investors in the clean energy theme. In 2021, we 
created the HANetf S&P Global Clean Energy 
Select HANzero™ UCITS ETF (ZERO). ZERO 
tracks the S&P Global Clean Energy Select Index, 
providing pure-play exposure to 30 companies 
across biofuel, fuel cell technology, geothermal 
energy, hydroelectricity, solar, and wind. 

One unique feature about this fund is the carbon 
offset it uses. Part of the fund’s fee is committed 
towards decarbonisation projects aimed at 
neutralising the emissions of constituents in the 
portfolio. The carbon emissions of investments in 
this fund are offset through projects such as the 
conservation of the Topaiyo Forest Conservation 
in Papua New Guinea and funding the Musi River 
Hydro Plant in Sumatra, Indonesia. HANetf 
believes that carbon offsetting will become as 
important as currency hedging for ETF investors.  

There are also funds that offer a much more 
concentrated approach. For example, the Solar 
Energy UCITS ETF (TANN) tracks the EQM 
Global Solar Energy Index (SOLARNTR), which is 
focused on companies that derive significant 

revenue from solar energy-related business 
operations. This includes the manufacturing of 
photovoltaic, solar cells, and systems; producers 
of solar power generation, equipment, and 
components; providers of solar power system 
installation, development, and financing; and/or 
manufacturing of solar-powered charging and 
energy storage systems. 

However, utility scale green energy will take a 
while to build out. Therefore, the principal goal of 
energy policy in Europe, at this moment, should be 
a step change in efforts to reduce fossil fuel 
consumption.  

According to Agora Energiewende, by 2027 
energy efficiency measures, district heating and a 
massive, continent-wide drive to install heat 
pumps, will hugely reduce energy use stemming 
from buildings. In European industry, likewise, 
efficiency measures and electrification in low and 
medium temperature heat processes could result 
in substantial energy savings. This is so-called 
“smart energy”. Tapping into this theme is the 
iClima Smart Energy UCITS ETF (DGEN). 

 

 

 

 

 

mailto:info@hanetf.com
https://www.hanetf.com/product/25/fund/hanetf-sp-global-clean-energy-select-hanzero-ucits-etf-acc
https://www.hanetf.com/product/25/fund/hanetf-sp-global-clean-energy-select-hanzero-ucits-etf-acc
https://www.hanetf.com/esg
https://www.hanetf.com/esg
https://www.hanetf.com/product/18/fund/solar-energy-ucits-etf-acc
https://www.hanetf.com/product/18/fund/solar-energy-ucits-etf-acc
https://www.hanetf.com/product/17/fund/iclima-smart-energy-ucits-etf-acc
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Thematic survey 
 

Financial professionals already have sizeable exposure to thematic funds. However, they expect both their 
own exposure to thematic funds and the wider thematic ETF market in Europe to continue to grow. The 
survey was completed by 60 wealth managers and IFAs across Europe. Those surveyed had a collective 
AUM of €136.125 billion.20 

 

“What percentage exposure to 
thematic funds do the portfolios 
you manage have?” 
73.3% of professional investors surveyed have 
over 15% exposure to thematic funds in the 
portfolios they manage. 98.3% have at least 5% 
exposure to thematic funds. 

 

 

 

“Do you expect to increase 
exposure to thematic funds over 
the next 12 months (for the 
portfolios you manage)?” 

90% of respondents said they expect to 
increase their thematic exposure over the next 
12-months in the portfolios they manage. 

 

 

 

“Have you noticed increased 
interest in thematic investing from 
clients over the past 12-months?” 
95% of respondents said they have seen 
interest in thematic investing from clients 
increase over the previous 12 months. 

 

 

 

 

 

 
20 Data gathered through HANetf Survey in April 2022. For the full results, please contact HANetf: 
www.hanetf.com/contact  
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“In 2019, European listed thematic 
ETFs had under $10 billion in AUM, 
but this is now around $41bn. What 
do you think the AUM will be by the 
end of 2022?” 
Financial professionals expect the amount of 
AUM in thematic ETFs to grow to at least $50bn 
by the end of 2022. 

 

 

 

“Which of the following 
themes do you feel most 
positive about over the next 12 
months?” 
Financial professionals are split on which 
themes they are most bullish about. 
However, among the most popular were 
blockchain, decentralised finance and the 
crypto economy, renewable and clean 
energy, and the Metaverse. 

The largest number of respondents 
(26.7%) identified “blockchain, 
decentralised finance, and the crypto 
economy” as the theme they feel most 
positive about. Clean and renewable 
energy was also popular, with 25% of 
respondents identifying it as the theme 
they are most bullish about. 

 
 

“How bullish are you on the emerging 
Metaverse theme?” 
An emerging theme over the past year has been 
the Metaverse. 93.3% of respondents said they 
were either very or somewhat bullish on the 
theme. Less than 4% said they were not bullish on 
theme. 
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Thematic Deep Dive: Emerging Market 
Tech Without China 
China is arguably the world’s biggest economy.21 It leads the world in terms of manufacturing output, 
accounting for 20% of global production.22 It is also the largest market for a plethora of products, from 
smartphones23 to cars.24 One area of breakneck growth has been Chinese ecommerce and technology 
firms.25 Companies such as Tencent26 or Alibaba27 have gained multibillion dollar valuations, while Chinese 
founders such as Jack Ma have become household names.28 

With China responsible for so much economic activity, it is no surprise that the country has come to 
represent an ever-greater share of the MSCI Emerging Market Index, now representing over 30%.29 
Similarly, China accounts for around 35% of the FTSE Emerging index.30 Meanwhile, the Emerging Markets 
Internet & Ecommerce Index (EMQQ) has roughly 60% in China.31  

We believe many investors are looking for exposure to a fund tracking one of these emerging market indices, 
but this highlights a potential problem; while some investors may be keen to gain such a high weighting 
towards China from these indices, for others this is less desirable.  

There are several potential reasons for this. Some investors may fear further regulatory crackdowns on 
Chinese ecommerce. In 2021, several prominent Chinese tech companies faced increased scrutiny from 
Chinese regulators.32 Others may have a bearish outlook on the Chinese economy.33 

For many, however, it is simply a matter of portfolio diversification. Many investors may already have a high 
weighting towards China, with large Chinese companies being a favorite among actively managed funds in 
recent years.34 At the same time, with China’s economy and business landscape so varied and diverse35, 
many investors may wish to gain exposure to China separately. This may entail going for a more specialist, 
China focused fund.  

Removing a country that dominates one region from an index or investment universe is common practice. 
Owing to the size of the UK market, many European funds remove UK holdings.36 Likewise, the dominance 
of Japanese companies has seen many investors focus on Asia-Pacific ex-Japan.37  

Therefore, to avoid doubling up on Chinese exposure, investors have been looking for funds that remove 
Chinese stocks.38 One option is to use a fund that tracks the MSCI Emerging Market Ex-China index. As the 
name suggests, it removes China from the emerging markets index. This leaves the investor with around 
24% in Taiwan, 19% in South Korea, 19% in India and 6% in Brazil.39  

 

 
21 https://nationalinterest.org/feature/china-now-world 
22 https://blog.bizvibe.com/blog/largest-manufacturing-companies 
23 https://www.statista.com/topics/1416/smartphone-market-in-china/ 
24 https://www.forbes.com/sites/tychodefeijter/2016/05/16 
25 https://ins-globalconsulting.com/e-commerce-china-growth/ 
26 https://companiesmarketcap.com/tencent/marketcap/ 
27https://companiesmarketcap.com/alibaba/marketcap. 
28 https://www.investopedia.com/articles/personal-finance/020415/top-10-chinese-entrepreneurs.asp 
29 https://www.msci.com/documents/10199/c0db0a48-01f2-4ba9-ad01-226fd5678111 
30 https://www.ftserussell.com/products/indices/awallen 
31 https://www.emqqetf.com/materials#holdings 
32 https://supchina.com/2021/08/02/chinas-big-tech-crackdown-a-guide/ 
33 https://uk.news.yahoo.com/explainer-chinese-builder-debt-struggle-085134298.html 
34 https://www.ft.com/content/4385426a-58f9-3680-b5b4-b7d073a90954 
35 https://www.ii.co.uk/analysis-commentary/china-stock-market-surpasses-10-trillion-why-ii513820 
36 https://www.ii.co.uk/analysis-commentary/europes-stock-market-introduction-investing-continent-ii514421 
37https://www.investopedia.com/terms/a/asiaexjapan.asp. 
38 https://ca.finance.yahoo.com/news/want-invest-emerging-markets-avoid-151500832.html 
39 https://www.msci.com/documents/10199/68ba6e15-672b-4b05-8140-6df3412ac472 

mailto:info@hanetf.com


 

14 info@hanetf.com 

For professional clients only T1 2022 Thematic Review 

However, one potential downside to this approach is the particular type of company it leaves the investor 
with heavy exposure to. Removing China means that Taiwan Semiconductor Manufacturing (also known as 
TSMC) accounts for around 10% of the index. TSMC is one of the world’s largest companies, meaning 
investors may already have a relatively high exposure. But beyond this, it is questionable how much this can 
be considered a company providing exposure to emerging market growth. That is because TSMC derives 
the majority of its revenues from North America.40 While based in an emerging market (Taiwan), from a 
revenue perspective, it can be argued that the company has more involvement with developed markets. 
Similarly, Samsung is the second largest holding, accounting for over 5%. Samsung revenue has more 
emerging market exposure, but a large chunk is still derived from North America and Europe.41  

This matters for investors trying to tap into the emerging market growth story. When it comes to emerging 
markets, the rise of the consumer is arguably the real story.42 As developing economies become richer, 
citizens of these countries have more money for consumption. The newly emerging middle class has rising 
disposable income and spends it on better food, clothing, education, and entertainment.43 The companies 
offering these goods and services potentially stand to benefit. Indeed, McKinsey has called it the “the biggest 
growth opportunity in the history of capitalism.”44  

Much of this demand will also come in the form of ecommerce.45 However, rather than established Chinese 
or US firms benefiting from this, increasingly local entrepreneurs are doing so. As Brookings notes: 
“Homegrown entrepreneurs are uniquely positioned to take advantage of the digital trade opportunity.”46  

With this in mind, a potentially preferable index for emerging market without China is FMQQ Next Frontier 
Internet & Ecommerce Index. This index is the same as the Emerging Markets Internet & Ecommerce Index 
but with China stripped out. It follows the same rules for selecting companies and hence captures the same 
ecommerce growth, except that it excludes Chinese companies.47 In our view, it gives investors the flexibility 
to deal with their China allocation separately while also gaining exposure to the boom of ecommerce in 
emerging and frontier markets.  

__________________________________________________________________________________________ 

HANetf’s Monthly Reports  
Most regulators require funds to publish a monthly 
factsheet overview of a fund’s investment objective, fees, 
past performance, and holdings. A useful tool for investors, 
but at HANetf we believe investors deserve more!  

HANetf publishes fund specific monthly reports written by 
our expert ETF partners containing in-depth insights of the 
latest news, trends and macro-outlook relevant to the 
fund’s strategy. 

You can find the latest collection of HANetf’s monthly 
reports here: www.hanetf.com/monthly-reports 
 

 
40 https://www.investopedia.com/articles/markets/012716 
41 https://www.statista.com/statistics/237092/share-of-revenue-at-samsung-electronics-by-region/ 
42 https://www.supplychainquarterly.com/articles/577-emerging-consumer-markets-the-new-drivers-of-global-
economic-growth 
43 https://www.caixabankresearch.com/en/economics-markets/labour-market-demographics/emergence-middle-class-
emerging-country-phenomenon 
44 https://www.businessinsider.com.au/emerging-market-30-trillion-opportunity-for-growth-2013-2 
45 https://www.tekshapers.com/blog/Future-of-E-commerce-in-Emerging-Markets 
46 https://www.brookings.edu/blog/future-development/2021/03/26 
47 https://www.fmqqetf.com/ 

mailto:info@hanetf.com
http://www.hanetf.com/monthly-reports


 

15 info@hanetf.com 

For professional clients only T1 2022 Thematic Review 

HANetf Thematic UCITS ETF Range 
 

Internet Infrastructure & Software  

HAN-GINS Cloud Technology UCITS ETF SKYY 
HAN-GINS Tech Megatrends Equal Weight UCITS ETF ITEK 
Digital Infrastructure and Connectivity UCITS ETF  DIGI 
Purpose Enterprise Software ESG-S UCITS ETF  SOFT 

Digital Economy  

EMQQ Emerging Markets Internet & Ecommerce UCITS ETF EMQQ 
Global Online Retail UCITS ETF IBUY 
FMQQ Next Frontier Internet & Ecommerce ESG-S UCITS ETF FMQQ 
ETC Group Global Metaverse UCITS ETF METR 

Fintech  

ETC Group Digital Assets and Blockchain Equity UCITS ETF KOIN 
Grayscale Future of Finance UCITS ETF GFOF 

Energy Transition  

HANetf S&P Global Clean Energy Select HANzero™ UCITS ETF ZERO 
Solar Energy UCITS ETF TANN 
iClima Global Decarbonisation Enablers UCITS ETF CLMA 
iClima Smart Energy UCITS ETF DGEN 
Electric Vehicle Charging Infrastructure UCITS ETF ELEC 
Sprott Uranium Miners UCITS ETF URNM 

Commodities & Energy  

Alerian Midstream Energy Dividend UCITS ETF MMLP 
AuAg ESG Gold Mining UCITS ETF ESGO 

Health & Wellbeing  

HAN-GINS Indxx Healthcare Innovation UCITS ETF WELL 
The Medical Cannabis and Wellness UCITS ETF CBDX  
Cleaner Living ESG-S UCITS ETF  DTOX 

Leisure  

Fischer Sports Betting & iGaming UCITS ETF BETS 
Airlines, Hotels and Cruise Lines UCITS ETF TRYP 
U.S. Global Jets UCITS ETF JETS 

Multi-theme & Other  

Procure Space UCITS ETF YODA 
 
 
 
This list shows HANetf’s range of thematic UCITS ETFs. For a full range of HANetf’s products please 
visit  www.hanetf.com/product-list 
 

mailto:info@hanetf.com
https://www.hanetf.com/product/2/fund/han-gins-cloud-technology-ucits-etf-acc
https://www.hanetf.com/product/3/fund/han-gins-innovative-technologies-ucits-etf-acc
https://www.hanetf.com/product/11/fund/digital-infrastructure-and-connectivity-ucits-etf-acc
https://www.hanetf.com/product/27/fund/purpose-enterprise-software-esg-s-ucits-etf-acc
https://www.hanetf.com/product/1/fund/emqq-emerging-markets-internet-ecommerce-ucits-etf-acc
https://www.hanetf.com/product/16/fund/global-online-retail-ucits-etf-acc
https://www.hanetf.com/product/38/fund/fmqq-next-frontier-internet-ecommerce-esg-s-ucits-etf-acc
https://www.hanetf.com/product/45/fund/etc-group-global-metaverse-ucits-etf-acc
https://www.hanetf.com/product/31/fund/etc-group-digital-assets-and-blockchain-equity-ucits-etf-acc
https://www.hanetf.com/product/49/fund/grayscale-future-of-finance-ucits-etf-acc
https://www.hanetf.com/product/25/fund/hanetf-sp-global-clean-energy-select-hanzero-ucits-etf-acc
https://www.hanetf.com/product/18/fund/solar-energy-ucits-etf-acc
https://www.hanetf.com/product/12/fund/iclima-global-decarbonisation-enablers-ucits-etf-acc
https://www.hanetf.com/product/17/fund/iclima-distributed-renewable-energy-ucits-etf-acc
https://www.hanetf.com/product/46/fund/electric-vehicle-charging-infrastructure-ucits-etf-acc
https://www.hanetf.com/product/48/fund/sprott-uranium-miners-ucits-etf-acc
https://www.hanetf.com/product/9/fund/the-alerian-midstream-energy-dividend-ucits-etf
https://www.hanetf.com/product/22/fund/auag-esg-gold-mining-ucits-etf
https://www.hanetf.com/product/5/fund/han-gins-indxx-healthcare-innovation-ucits-etf-acc
https://www.hanetf.com/product/6/fund/the-medical-cannabis-and-wellness-ucits-etf-acc
https://www.hanetf.com/product/24/fund/cleaner-living-esg-s-ucits-etf-acc
https://www.hanetf.com/product/19/fund/fischer-sports-betting-igaming-ucits-etf-acc
https://www.hanetf.com/product/21/fund/airlines-hotels-and-cruise-lines-ucits-etf-acc
https://www.hanetf.com/product/23/fund/us-global-jets-ucits-etf-acc
https://www.hanetf.com/product/20/fund/procure-space-ucits-etf-acc
https://www.hanetf.com/product-list
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Important Information 
Communications issued in the UK (ETFs and ETCs)  
The content in this document is issued by HANetf Limited (“HANetf”) and approved by Privium Fund Management (UK) 
Limited (“Privium”). HANetf are an appointed representative of Privium, which is authorised and regulated by the Financial 
Conduct Authority.). HANetf is registered in England and Wales with registration number 10697042. 
Communications issued in the European Economic Area (“EEA”) relating to ETFs  
The content in this document is issued by HANetf Management Limited (“HML”) acting in its capacity as management 
company of HANetf ICAV. HML is authorised and regulated by the Central Bank of Ireland. HML is registered in Ireland 
with registration number 621172. 
Communications issued in the EEA relating to ETCs  
The content in this document is issued by the relevant Issuer.  
 
The Issuers 
1. HANetf ICAV, an open-ended Irish collective asset management vehicle issuing under the terms in the Prospectus 

and relevant Supplement for the ETF approved by the Central Bank of Ireland (“CBI”) (“ETF Prospectus”) is the issuer 
of the ETFs. Investors should read the current version of the ETF Prospectus before investing and should refer to the 
section of the ETF Prospectus entitled ‘Risk Factors’ for further details of risks associated with an investment in the 
ETFs. Any decision to invest should be based on the information contained in the ETF Prospectus. 

2. HANetf ETC Securities plc, a public limited company incorporated in Ireland, issuing:  
i. the precious metals ETCs under the terms in the base prospectus approved by both the Central Bank of 

Ireland (“CBI”), the UK Financial Conduct Authority (“FCA”) and the final terms of the precious metals 
(together, “Metals ETC Prospectuses”);  

ii. the carbon securities ETCs under the terms in the base prospectus approved by the UK Financial Conduct 
Authority (“FCA”) and the relevant final terms of the carbon securities (together, “FCA Carbon ETC 
Prospectus”); and   

iii. the carbon securities ETCs under the terms in the base prospectus approved by the Central Bank of Ireland 
(“CBI”) and the final terms of the carbon securities (together, “CBI Carbon ETC Prospectus”).  

Investors should read the latest versions of the relevant ETC prospectus before investing and should refer to the 
section of the relevant ETC prospectus entitled ‘Risk Factors’ for further details of risks associated with an investment 
in the ETCs. Any decision to invest should be based on the information contained in the relevant ETC prospectus. 

3. ETC Issuance GmbH, a limited liability company incorporated under the laws of the Federal Republic of Germany, 
issuing under the terms in the Prospectus approved by the Bundesanstalt für Finanzdienstleistungsaufsicht ("BaFin") 
and the final terms (“Cryptocurrency Prospectus”) is the issuer of the ETCM ETCs. Investors should read the latest 
version of the Cryptocurrency Prospectus before investing and should refer to the section of the Cryptocurrency 
Prospectus entitled ‘Risk Factors’ for further details of risks associated with an investment in the ETCs contained in 
the Cryptocurrency Prospectus. Any decision to invest should be based on the information contained in the 
Cryptocurrency Prospectus. 

 
The ETF Prospectus, Metals ETC Prospectus, FCA Carbon ETC Prospectus, CBI Carbon ETC Prospectus and 
Cryptocurrency Prospectus can all be downloaded from www.hanetf.com. 
This communication has been prepared for professional investors, but the ETCs and ETFs set out in this communication 
(“Products”) may be available in some jurisdictions to any investors. Please check with your broker or intermediary that 
the relevant Product is available in your jurisdiction and suitable for your investment profile. 
Past performance is not a reliable indicator of future performance. The price of the Products may vary and they do not 
offer a fixed income.  
 
This document may contain forward looking statements including statements regarding our belief or current expectations 
with regards to the performance of certain assets classes. Forward looking statements are subject to certain risks, 
uncertainties and assumptions. There can be no assurance that such statements will be accurate and actual results 
could differ materially from those anticipated in such statements. Therefore, readers are cautioned not to place undue 
reliance on these forward-looking statements.  
The content of this document is for information purposes and for your internal use only, and does not constitute an 
investment advice, recommendation, investment research or an offer for sale nor a solicitation of an offer to buy any 
Product or make any investment. 
 
An investment in an exchange traded product is dependent on the performance of the underlying asset class, less costs, 
but it is not expected to track that performance exactly. The Products involve numerous risks including among others, 
general market risks relating to underlying adverse price movements in an Index (for ETFs) or underlying asset class and 
currency, liquidity, operational, legal and regulatory risks. In addition, in relation to Cryptocurrency ETCs, these are highly 
volatile digital assets and performance is unpredictable. 
 
The information contained on this document is not, and under no circumstances is to be construed as, an advertisement 
or any other step in furtherance of a public offering of securities in the United States or any province or territory thereof, 
where none of the Issuers (as defined below) or their Products are authorised or registered for distribution and where no 
prospectus of any of the Issuers has been filed with any securities commission or regulatory authority. No document or 
information on this document should be taken, transmitted or distributed (directly or indirectly) into the United States. 
None of the Issuers, nor any securities issued by it, have been or will be registered under the United States Securities 
Act of 1933 or the Investment Company Act of 1940 or qualified under any applicable state securities statutes.  
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