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The Metaverse has been hard for investors to avoid 

in the last 12 months. It has been variously 

described as everything from the evolution of virtual 

reality (VR) to the next iteration of the internet.  

That is one way to think about it, that of a coming 

technological overhaul which will move users from 

read-only static webpages (Web1) to interactive 

read + write and social networks (Web2) to read + 

write + own (Web3).  

The Metaverse is one specific evolution of Web3. 

When ‘complete’, it will involve a series of 

decentralised interconnected and increasingly 

realistic 3D virtual worlds, each with their own 

functional online economy.   

 

 

The term ‘Metaverse’ was coined 30 years ago by 

Neal Stephenson in his 1992 novel Snow Crash. The 

author foretold a future where users connected to a 

VR space using the internet and interacted with 

objects and other human beings through 

augmented reality (AR). Players were represented 

by avatars, with computer programs (‘software 

agents’) acting on their behalf. 

It was prophetic, but like most predictions, only 

partially correct. We can consider the software 

agents of this fiction like the blockchain-based 

smart contracts of today: automated pieces of code 

that carry out specific pre-defined actions in law, 

finance or to ascribe rights to digital property 

(NFTs).  
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VR and AR are not new technologies but their usage 

is growing and their influence is starting to bleed 

into everyday life. Facebook’s October 2021 name-

change to Meta, and its $10bn commitment to 

developing the Metaverse, was just the crest of a 

wave. In February 2022 Nigel Bolton, co-head of 

equities at $10 trillion asset manager Blackrock, 

predicted “game changer” products including AR 

glasses and 5G technology would fuel huge 

Metaverse growth in 2022, not only for tech firms 

but also consumer, advertising and leisure stocks.  

The world’s most recognised investment banks 

have already scoped out the total addressable 

market. Morgan Stanley sees Metaverse-related 

businesses combined creating an $8.3 trillion 

opportunity in the United States alone. Goldman 

Sachs sees an ultimate valuation of more than $12 

trillion globally. 

The pace of change may be even more rapid than 

that. Given that digital asset markets have grown 

from a $10 billion industry to one worth $2 trillion in 

less than 6 years, such predictions should not be 

quickly dismissed. 

Key features  

The key verticals involved in the Metaverse include 
cutting-edge technologies in online gaming, virtual 

reality, 3D graphics engines, high-speed wireless 

communications, video streaming and more, but 

ultimately Metaverse development is likely to affect 

almost every industry in the future and stretch far 

beyond its first major application in gaming.  

Morgan Stanley senior internet analyst Brian Nowak 

writes: “While the market is still debating how long 

the metaverse will take to develop and what it will 

feature, we think the metaverse is most likely going to 

be a next-generation social media, streaming, gaming 

and shopping platform. In some ways we already live 

in a metaverse, as shown by the 11 billion days per 

year spent by daily active users in the US consuming 

digital media...that time could move to the 

metaverse.” 

Other predictions from Morgan Stanley are that the 

Metaverse market could extend as far as enterprise 

applications for real estate, automotive and 

education sectors, alongside consumer verticals in 

video streaming, music and gaming. 

 

A January 2022 report by Gartner suggests that by 

2026, 25% of people globally will spend at least one 

hour per day in the Metaverse for work, shopping, 

education, social media and entertainment. 
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One of the cornerstones of the Metaverse is VR and 

its associated technologies AR and MR (mixed 

reality). The terminology has not yet been rigorously 

defined, but the key concepts are that VR immerses 

people in 3D virtual environments, while AR/XR/MR 

takes computer-generated images and overlays 

them on our view of the world. 

https://www.morganstanley.com/ideas/global-stock-trends-2022
https://www.morganstanley.com/ideas/global-stock-trends-2022
https://www.goldmansachs.com/insights/pages/gs-research/framing-the-future-of-web-3.0-metaverse-edition/report.pdf
https://www.statista.com/statistics/730876/cryptocurrency-maket-value/
https://www.pwc.lu/en/press/press-articles-2021/bitcoin-huge-discrepancy-between-news-and-noise.html
https://www.pwc.lu/en/press/press-articles-2021/bitcoin-huge-discrepancy-between-news-and-noise.html
https://www.pwc.lu/en/press/press-articles-2021/bitcoin-huge-discrepancy-between-news-and-noise.html


As the New York Times reported in January 2022: 

“Of the more than 3,000 open jobs listed on Meta’s 

website, more than 24% are for roles in augmented or 

virtual reality. One job listed for a ‘gameplay 

engineering manager’ for Horizon, the company’s free 

virtual reality game, said the candidate’s 

responsibilities would include imagining new ways to 

experience concerts and conventions.”  

With the mapping ability of Google Earth extending 

from the deserts of the Kalahari to the mountains of 

Bali, VR users today can visit almost every location 

on the planet in 3D from the comfort of their sofa. 

Both this, and the freedom of movement constraints 

imposed by the Covid pandemic have opened the 

door to a very large potential market opportunity.  

Why sell just 3,000 physical seats to a live concert 

or sporting event when the same 3D audio and 

visual experience can be ported to VR and sold to 

300,000? Or 3 million? 

 

Potential regulation of the metaverse is at an early 

stage but could encompass everything from 

personal digital identity to payments and video 

streaming to property rights.  

Meta has already rowed back its attempts to control 

the digital currency of the metaverse after hitting 

regulatory barriers. Its 2019-introduced Libra 

project, later renamed to Diem, was shelved in 

February 2022 and its assets sold to Silvergate 

Bank.   

And as Osborne Clarke partner Felix Hilgert cites: 

“Where a metaverse includes live content and 

streaming…providers may fall within the purview of 

media regulation with which game companies and 

social networks have not traditionally been 

concerned.” Core regulation in this field includes the 

EU Audiovisual Media Services Directive (AVMSD), 

and online streams may require licences depending 

on which country’s participants view them. 

On 8 February 2022 the European Union head of 

antitrust, Margrethe Vestager, said that officials in 

the EU should learn more about the metaverse 

before seeking to impose regulations. As quoted by 

Reuters, the European Commissioner for 

Competition explained that the metaverse was “here 

already”, adding: 

“Of course we start analysing what will be the role for 

a regulator, what is the role for our legislature. That 

move has in turn triggered concerns about possible 

dominance [of Meta Platforms]. Everything we do 

must be fact-based…we need to understand it before 

we can decide what actions would be appropriate.” 

Of course, with all investments there are risks in 
investing in metaverse related companies.  The 
technology relating to metaverse, is new and 
developing and the risks associated may not fully 
emerge until the technology is widely used.  

 

Metaverse related technology may never be 
implemented to a scale that provides identifiable 
economic benefit to the companies included in the 
Index, which could adversely affect an investment in 
the Fund. Companies that use metaverse related 
technology may be susceptible to cybersecurity risk.
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https://www.nytimes.com/2022/01/31/technology/facebook-meta-change.html
https://www.bbc.co.uk/news/technology-60156682
https://togetherwith.osborneclarke.com/metaverse-report/regulation/
https://www.reuters.com/world/europe/eus-vestager-says-analysing-metaverse-ahead-possible-regulatory-action-2022-02-08/
https://www.reuters.com/world/europe/eus-vestager-says-analysing-metaverse-ahead-possible-regulatory-action-2022-02-08/
https://www.morganstanley.com/ideas/global-stock-trends-2022
https://www.goldmansachs.com/insights/pages/gs-research/framing-the-future-of-web-3.0-metaverse-edition/report.pdf
https://www.nytimes.com/2022/01/31/technology/facebook-meta-change.html
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Communications issued in the UK (ETFs and ETCs)  
The content in this document is issued by HANetf Limited (“HANetf”) and approved by Privium Fund Management (UK) Limited 
(“Privium”). HANetf are an appointed representative of Privium, which is authorised and regulated by the Financial Conduct 
Authority.). HANetf is registered in England and Wales with registration number 10697042. 
Communications issued in the European Economic Area (“EEA”) relating to ETFs  
The content in this document is issued by HANetf Management Limited (“HML”) acting in its capacity as management company of 
HANetf ICAV. HML is authorised and regulated by the Central Bank of Ireland. HML is registered in Ireland with registration number 
621172. 
Communications issued in the EEA relating to ETCs  
The content in this document is issued by the relevant Issuer.  
 
The Issuers 
1. HANetf ICAV, an open-ended Irish collective asset management vehicle issuing under the terms in the Prospectus and relevant 

Supplement for the ETF approved by the Central Bank of Ireland (“CBI”) (“ETF Prospectus”) is the issuer of the ETFs. Investors 
should read the current version of the ETF Prospectus before investing and should refer to the section of the ETF Prospectus 
entitled ‘Risk Factors’ for further details of risks associated with an investment in the ETFs. Any decision to invest should be 
based on the information contained in the ETF Prospectus. 

2. HANetf ETC Securities plc, a public limited company incorporated in Ireland, issuing:  
i. the precious metals ETCs under the terms in the base prospectus approved by both the Central Bank of Ireland (“CBI”), 

the UK Financial Conduct Authority (“FCA”) and the final terms of the precious metals (together, “Metals ETC 
Prospectuses”);  

ii. the carbon securities ETCs under the terms in the base prospectus approved by the UK Financial Conduct Authority 
(“FCA”) and the relevant final terms of the carbon securities (together, “FCA Carbon ETC Prospectus”); and   

iii. the carbon securities ETCs under the terms in the base prospectus approved by the Central Bank of Ireland (“CBI”) 
and the final terms of the carbon securities (together, “CBI Carbon ETC Prospectus”).  

Investors should read the latest versions of the relevant ETC prospectus before investing and should refer to the section of the 
relevant ETC prospectus entitled ‘Risk Factors’ for further details of risks associated with an investment in the ETCs. Any 
decision to invest should be based on the information contained in the relevant ETC prospectus. 

3. ETC Issuance GmbH, a limited liability company incorporated under the laws of the Federal Republic of Germany, issuing under 
the terms in the Prospectus approved by the Bundesanstalt für Finanzdienstleistungsaufsicht ("BaFin") and the final terms 
(“Cryptocurrency Prospectus”) is the issuer of the ETCM ETCs. Investors should read the latest version of the Cryptocurrency 
Prospectus before investing and should refer to the section of the Cryptocurrency Prospectus entitled ‘Risk Factors’ for further 
details of risks associated with an investment in the ETCs contained in the Cryptocurrency Prospectus. Any decision to invest 
should be based on the information contained in the Cryptocurrency Prospectus. 

 
The ETF Prospectus, Metals ETC Prospectus, FCA Carbon ETC Prospectus, CBI Carbon ETC Prospectus and Cryptocurrency 
Prospectus can all be downloaded from www.hanetf.com. 
This communication has been prepared for professional investors, but the ETCs and ETFs set out in this communication (“Products”) 
may be available in some jurisdictions to any investors. Please check with your broker or intermediary that the relevant Product is 
available in your jurisdiction and suitable for your investment profile. 
Past performance is not a reliable indicator of future performance. The price of the Products may vary and they do not offer a fixed 
income.  
This document may contain forward looking statements including statements regarding our belief or current expectations with 
regards to the performance of certain assets classes. Forward looking statements are subject to certain risks, uncertainties and 
assumptions. There can be no assurance that such statements will be accurate and actual results could differ materially from those 
anticipated in such statements. Therefore, readers are cautioned not to place undue reliance on these forward-looking statements.  
The content of this document is for information purposes, and does not constitute an investment advice, recommendation, 
investment research or an offer for sale nor a solicitation of an offer to buy any Product or make any investment. 
An investment in an exchange traded product is dependent on the performance of the underlying asset class, less costs, but it is 
not expected to track that performance exactly. The Products involve numerous risks including among others, general market risks 
relating to underlying adverse price movements in an Index (for ETFs) or underlying asset class and currency, liquidity, operational, 
legal and regulatory risks. In addition, in relation to Cryptocurrency ETCs, these are highly volatile digital assets and performance 
is unpredictable. 
The information contained on this document is not, and under no circumstances is to be construed as, an advertisement or any 
other step in furtherance of a public offering of securities in the United States or any province or territory thereof, where none of 
the Issuers (as defined below) or their Products are authorised or registered for distribution and where no prospectus of any of 
the Issuers has been filed with any securities commission or regulatory authority. No document or information on this document 
should be taken, transmitted or distributed (directly or indirectly) into the United States. None of the Issuers, nor any securities 
issued by it, have been or will be registered under the United States Securities Act of 1933 or the Investment Company Act of 1940 
or qualified under any applicable state securities statutes.  

http://www.hanetf.com/

